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Introduction.
Starting and building up a business has proved to be difficult. This cuts across a wide range of people including those with great knowledge of entrepreneurship. Business financing is essential and must be present. There are different options for financing that can be considered before selecting the best option for a business.
Determinants of loan needs.
One's financial assessment is essential before getting into the processes of financing. Assessment entails having a projection of finances for 4 or 5 years (Abdesamed & Abd Wahab, 2014). This helps in understanding cash flow enables easy settling of debts and when to expand or set up another business. Financial needs are to be understood before taking loans. Questions that help one understand their financial needs are whether they need other capital or they can survive with the cash flow they will have an understanding of the need nature like if it's for business expanding or a risk insurance. The greatness of risks affects financing alternatives and the loan cost. The urgency of the loan is critical as it's better to guess on the needs than looking for money with pressure. Getting loans with a company in issues is troublesome to get approved. Prior planning before securing can be the best. Other determinants are the nature of the business. Whether it is cyclical or seasonal as seasonal need short-term funding whereas cyclical requires long term (Morgenstern, 2016). Lastly, the finance needs should tally with the business plan without which they can get denied.


Estimation of startup costs.
There are no specific guidelines on this determination since small businesses vary in nature. Some thrive with small budgets and other large ones. There are those which require inventories and the costs of preparing the rooms for usage. Determining the cost of doing the projected business for a month helps (Sathye, 2008). One-time costs like a sign for the building and recurring ones such as insurances are taken into account. The priority of essential ones to optional is considered. After consideration of all this then financing follows.
Financing options.
It's divided into debt and equity financing. Debt financing involves borrowing money that must be repaid within a set time. Lender lacks ownership interest in the business. Examples are credit unions, SBA guaranteed loans, banks, and family members. Debt financing is of two types, short and long.shortterm exist inform of credit letter, overdraft, and short term goal. The period is less than a year. Long-term financing involves leasing and its period is more than a year with period repayments (Markova & Perkovska, 2019).it is of high interest but provides stability. Equity financing allows the exchange on the share of ownership with money plus getting funds without debts. Their sources are relatives, customers, friends, and colleagues. Loans exist in many forms 
Credit history and collaterals.
A credit history helps lenders in loan considerations. After a loan request, credit history is assessed that's why it's important when prepared early. Credit reports are obtained from credit bureaus in advance to correct probable mistakes. Bureaus in existence are Equifax, Trans Union, or Experian. Collateral is considered by lenders before the offering of a loan.it assures a lender on the second way of payment. They include assets like buildings, equipment, and inventory.
Loans. 
A business organization determines loan that can be availed. Two loan program exists, general small loan that helps businesses with special requirements. This loan is not for individuals.it can be used to acquire, expand, and operate a business. The time frame ranges from 7-25years.borrower and the lender agrees on the rates. A business development program helps bring competition in the market. It assists firms owned by socially financially disadvantaged people. It's done in stages, a 5-year transition, and 4-year development. The goal is to propel competitive firms in the market.
For a friend trying to access loans for expansion of the thriving business. I'll inform him of SBA which partners with individuals by helping them in funds management. Being licensed, they use their capital to make debt investments and equity in small businesses that qualify. I'll advise him to try SBA.
Conclusion 
Financing is a procedural process that is followed by keenly for good results. The most important aspect is identifying the need, establish types of finances, and choosing one depending on the available options. Other loan forms are grants, traditional banks, credit cards, veteran loans, and angel investors.
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